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MONTGOMERY TOWNSHIP
RECONCILIATION OF TOTAL GOVERNMENTAL FUNDS BALANCES

TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
December 31, 2008

TOTAL GOVERNMENTAL FUNDS BALANCES

Capital assets used in governmental activites are not financial
resources and therefore are not reported in the funds. These assets
consist of:

Land

Buildings and improvements

Land improvements

Infrastructure

Machinery and equipment

Accumulated depreciation

Bond issue costs and bond discounts are not recorded as assets in the
Governmental Funds; however, these items are capitalized and
amortized in the government-wide financial statements.

Some liabilities are not due and payable in the current period and
therefore are not reported in the funds. Those liabilities consist of
Accrued interest
Notes payable -
Bonds payable
Net OPEB obligation

Some of the Township's revenues will be collected after year-end but

are not available soon enough to pay for the current period’s
expenditures and therefore are not recognized in the funds.

NET ASSETS OF GOVERNMENTAL ACTIVITIES

See accompanying notes to the basic financial statements.

.08 -

$ 16,818,916

2,114,070
10,492,513
103,720
97,792,911
5,060,421

(6,504,164)

26,097

(2,430)
(1,254,915)
(815,000)
(196,095)

802,651

$ 124,438,695
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MONTGOMERY TOWNSHIP

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES |N FUND BALANCES
TO THE STATEMENT OF ACTIVITIES

Year Ended December 31, 2008

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS

Capital outlays are reported in Governmental Funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceed depreciation in the
current period.

Because some property taxes will not be collected for several months
after the Township's fiscal year ends, they are not considered as
“available” revenues in the Governmental Funds. Total taxes deferred
increased by the following in the current pericd.

Repayment of principal on long-term debt is an expenditure in the
Governmental Funds, but the repayment reduces long-term liabilities in
the statement of net assets,

Bond issue costs and discounts are recorded as assets and amortized
in the government-wide statements. This is the amount of amortization
recorded as expense in the current period.

Interest on long-term debt in the statement of activities differs from the
amount reported in the Governmental Funds because interest is
recognized as an expenditure in the funds when it is due and thus
requires the use of current financial resources. In the statement of
activities, however, interest expense is recognized as the interest
accrues, regardless of when it is due.

The net change in the liability for the net OPER obligation is reported in
the government-wide statements but not in the Governmental Funds
statements.

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES

See accompanying notes to the basic financial statements.
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$

$

(685,540)

277,111

113,834

379,445

(6,522)

332

(196,095)

1,782,565




MONTGOMERY TOWNSHIP
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

December 31, 2008

Police
Pension
Fund
ASSETS
Cash $ 235,646
Investments 6,440,775
TOTAL ASSETS $ 6,676,421
NET ASSETS
Held in trust for pension
benefits $ 6,676,421

See accompanying notes to the basic financial statements.

-31 -

Non-Uniform
Employee
Pension Fund

Total
Fiduciary
Funds

$

$ 2,041,614

$ 2,041,614

235,646
8,482,389

2,041,614

8,718,035

8,718,035




MONTGOMERY TOWNSHIP

'STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

Year Ended December 31, 2008

Police
Pension
Fund
REVENUES
Employee contributions $ 147,422
Employer contributions 98,121
Commonwealth of Pennsylvania 227,136
Interest and dividends 237,338
l.oss on investments (2,499,955)
TOTAL REVENUES (1,789,938)
EXPENSES
Employee benefit payments 108,397
Other expenses 37,742
TOTAL EXPENSES 147,139
CHANGE IN NET ASSETS (1,937,077)
NET ASSETS AT BEGINNING OF YEAR 8,613,498
NET ASSETS AT END OF
YEAR $ 6,676,421

See accompanying notes to the basic financial statements.

=32

Non-Uniform
Employee
Pension Fund

$ 102,030
77,512
126,547
71,341
(839,686)

(462,256)

91,161
3,590

94,751

(557,007)

2,598,621

$ 2,041,614

Total
Fiduciary
Funds

$ 240,452
175,633
353,683
308,679

(3,339,641)

(2,252,194)
200,558
41,332
241,890
(2,494,084)

11,212,119

§_8,718,035



MONTGOMERY TOWNSHIP
STATEMENT OF NET ASSETS
AGENCY FUND

December 31, 2008

ASSETS
Cash

LIABILITIES
Ezscrow and other deposits

See accompanying notes to the basic financial statements.
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$

$

Escrow Fund

375,151

375,191



MONTGOMERY TOWNSHIP
STATEMENT OF NET ASSETS
COMPONENT UNITS

December 31, 2008

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Investments
Accounts receivable
Prepaid expenses

TOTAL CURRENT ASSETS
DUE FROM RESIDENTS

DEFERRED CHARGES AND OTHER ASSETS,
net of accumulated amortization of $121.10%

PROPERTY, PLANT AND EQUIPMENT, net of
accumulated depreciation

TOTAL ASSETS
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable and accrued expenses
Deferred revenue
Bonds payable, current portion

TOTAL CURRENT LIABILITIES

BONDS PAYABLE, net of current portion,
unamortized bond discount and deferred
amount on refunding

NET ASSETS
Invested in capital assets, net of related debt
Unrestricted
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET
ASSETS

5

$

$

$

Total
Sewer Fire Component

Authority Department Units
7,297,804 97,905 7,395,709
3,030,642 . 3,030,642
530,075 - 530,075
59,480 - 59,480
10,918,001 97,905 11,015,906
189,858 - 189,858
184,880 - 184,880
35,173,863 . 35,173,863
46,466,602 97,905 $ 46,564,507
499,772 - 499,772
- 92,763 - 92 763
470,000 - 470,000
1,062,535 - 1,062,535
6,727,295 - 6,727,295
27,976,568 - 27,976,568
10,700,204 97,905 10,798,109
38,676,772 97,905 38,774,677
46,466,602 97,905 $ 46,564,507

See accompanying notes to the basic financial statements.
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MONTGOMERY TOWNSHIP
STATEMENT OF ACTIVITIES
COMPONENT UNITS

Year Ended December 31, 2008

OPERATING REVENUES
Charges for sewer services
Penalties and interest
Auxiliary waste charges
Certifications and service fees
Donations
Reimbursement from Relief Association
Grants
Fund-raising events
Miscellaneous

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Administration
Automobile and travel
Communications
Donations
Fire equipment
Fuel cards and tax rebate
Fund drive expenses
Information services
Insurance
Lease rental and treatment charges
Maintenance, operations and contractua)
services
Meals and entertainment
Miscellaneous
Office equipment and supplies
Rentals
Repairs and maintenance
Salaries, wages, payroll taxes and benefits
Uniforms

Utilities
TOTAL CPERATING EXPENSES
OPERATING INCOME BEFORE
DEPRECIATION
DEPRECIATION

OPERATING INCOME FORWARD

Total
Sewer Fire Compenent

Authority Department Units
$ 4875916 - 4,875,916
47,530 - 47,530
125,248 - 125,248
12,616 - 12,616
- 46,805 46,805
- 1,801 1,901
- 43,437 43,437
- 20,254 20,254
3,521 3,382 5,903
5,064,831 115,779 5,180,610
280,095 - 280,095
- 2,089 2,089
- 533 533
- 975 975
- 620 620
- 28,504 28,504
- 15,928 15,926
- 2,119 2,119
- 2,693 2,693
1,143,420 - 1,143,420
1,240,791 - 1,240,791
- 13,021 13,021
- 26,454 25,454
- 11,482 11,482
- 437 437
- 7,668 7,668
967,359 - 967,359
- 11,656 11,656
- 2,115 2,115
3,631,665 125,282 3,766,957
1,433,166 (9,513) 1,423,653
1,315,926 - 1,315,926
$ 117,240 (9,513) 107,727

-35.




MONTGOMERY TOWNSHIP
STATEMENT OF ACTIVITIES
COMPONENT UNITS

Year Ended December 31, 2008

Total
Sewer Fire Component
Authority Department Units
OPERATING INCOME
FORWARDED 3 117,240 $ {9,513) 3 107,727
NONOPERATING REVENUES (EXPENSES)
Net rental income 8,160 - 8,160
Tapping fees 239,657 - 238,657
Investrent income 227,642 - 227,612
interest expense {327,883) - (327,883)
issuance cost amortization (14,222} - {14,222}
TOTAL NONOPERATING
REVENUES (EXPENSES) 133,324 - 133,324
CAPITAL CONTRIBUTIONS 227,743 - 227,743
CHANGE IN NET ASSETS 478,307 {3,513) 468,794
NET ASSETS AT BEGINNING OF YEAR 38,198,465 107,418 38,305,883
NET ASSETS AT END OF YEAR $__38878,772 $ 97,905 $ 38,774,677

See accompanying notes fo the basic financial statements.
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